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STAAE OF NE!il YORK

srATE rt:( co&{r{rssloN

In the l latter of PeEit ione

o f

EocIIEqtTB TErrBprpNp CORPORATIOII

for redeterrnination of defLciencLes of
franchLee tax for the perlods ended
9/30/69 through 6n!n 2 under SectLon
184, and for the llcrlods ended November 30,
1967 through 8/3L/72 under Section 186-a
of Artlcle 9 of the Tax Law

- 

*l"n""r.t t.r.nnlrr" 
"otn"t.rr""-n""r"n 

flled petltlone

for redetermLnations of deftel.encLes under SectLonr 184 and

186-a of Artlele 9 of the tax law, and a hearlng havlng been

held Ln connectlon therwlth at the offlce of the State ![u3

Cotuut raLon, State CanPus, A1bany, Nerr Yorkr rt whleh hearLng

the tanpayer ttas reprelented by Rlehard lf. tlurphy, an enploY€€r

and thq record havJ.ng been duty exami.ned and conlldered by

the gtate Tax ConmleaLon,

It ie hereby foundr

(1) Baeed on I fteld audLt examLnation, the CorporttLon

!!a!t Bureau legued ctalementl of audlt adJurtment and notlces

of deflcLency datod 3/L5/73 as foLlowsr

Perlod En4ed

e/3o/6e
12/3L/6e
3/3L/70
6/3o/7o
e/3o/7o
L2/3L/7o

3/3L/7L
6/30/7L
e/3o/7L
L2/3L/7L
3/3L/72
6/30/72

93r  036. .21
3 .572  .88
3 ,  554 .09
3r795 .95
3 ,  903  .02
31  933 .93

Secttgn 194

Deflclency-

$21747 ,O7
2 .913 ,  10
2 .956  . 22
2,9a8,73
2.998.54
2 r  960 .21

Per_lod End.ejl Deflelencv

t1he above deflci.enclea reculted from dleallowance

of the followlng expenaec clalmed by the tanpayer tt a

deductlon Ln arrl,ving at gros! earnlnga for SeetLon 184

pur[to6ott
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(a ) lec
amounE,a o

ortners or tenantg of premiaee upon whleh
publlc and aeml-public tele;fione rtatlonc
ar€ located.

(b) Aceount #649 - DLrectorv E(pense! |
rred ln

preparLng copy, printlng, bl.nding and dlttrlbutlng
directoriel, and the coct of aecuring advertl'soncntl
for dLrectori.eg. It alro Lncludeg the cogt of
dLrectorl.es of other cmpanies purchalcd f,or
the ure of Rochelter telephon€ eorPoratlon.

SectLon 194 provj.dcc for a tax on grort earnlngl fron

all lourcer ulthln thle !tat6.

(2) Scetl.on 185-e-

Perlod Ended DcfLcl,enev

LLfta/6e
2/28/7o
5/Trno
e/3L/7a
LL/3ono
2/28/7L

$1,  606.80
11 612 .  OO
1r  606 .80
1r  606 .80
1 .606  .80
1 ,  ?83 .60

Prftod sndc4

3/3t/7L
8/3t/7L
LL/ta/7L
2/28/72
5/3L/72
8/9L/72

Dcf l.eloney-

91r 868. 10
2 ,  155 .  50
2 ,  155 .  50
2 ,  173  .50
2  r  251 .  50
2 ,290 .  50

fn conputlng ita proflt from advertltlng for purporcr

of Section 186-4, th€ t,axpayer dcdueted the cort of publtrhtng

thc yellw pagcr of ltE dlreetorLcr ltrtlng the vrrioul tdvcrtirerl.

Tha defLel.enclec rerulted fron dlealLonanee of ruch dcductlon.

ltcctLon 185-a provl.det for a tax on grosr I'ncme

tneludl.ng "prof,ltr from rny tnneactlon (crxeept relar for relale

and rentalr) ul,thln thlg stst€ whrtcoevetrr'

,|[he State lfa:r ComnLssLon hercby

DECIDES T

(Al !!he term rgroll earnlngao !t ured I'n Sectlon

184 haa been conli.stently conrtrued ar being synonyrcur wlth

"groft recelptr. " The deductJ.ons f,or publl.c telephone comlrrLone

prld and directory etrpentes wetre properly dlaalloued and the

deficiencles indLcated at (f) are affi.rmed together wtth l.nterert

purruant to Scction 1084 of the tant llw.
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(B) The coet of publishLng the yellor pagea of

the directories ia a proper deduction, under Sectl'on 186-a,

in arrlving at the profl t  from advert iglng. Accordingll ,

the deficienciee indicated at (21 lre hereby cancelled.

Datedl  A lbany,  N.Y.

th is  l8 th day of  September 1974.

A

Connicgioner

conmlcsloner

sTAlrE TN( COM!.IISSrON

Pregl.dent


